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LIMITED OFFICIAL USE BANGKOK 23504 

E.O. 11652: N/A 
TAGS: BGEN, PFOR, PINR 

SUBJECT: BRIBERY OF FOREIGN OFFICIALS BY US FIRMS 
OPERATING ABROAD 

REF: STATE 258169 

1. THERE ARE NO RPT NO LOCAL LAWS GOVERNING OR PRO- 
HIBITING INVOLVEMENT BY AGENTS IN SALES TO RTG. MANY 
GOVERNMENT PURCHASING OFFICES, ESPECIALLY 
MILITARY-RELATED OFFICES (ARMY, AIR FORCE, POLICE, 

ETC.), NORMALLY INCLUDE IN THEIR TENDERS A REQUIREMENT 
THAT THE FOREIGN SUPPLIER IDENTIFY HIS DESIGNATED LOCAL 
AGENT WHEN SUBMITTING HIS BID OR AT LEAST AT THE TIME 
A CONTRACT MAY BE SIGNED, BUT THIS IS A MATTER OF 
POLICY RATHER THAN LAW. TWO OSTENSIBLE AND PRESUMABLY 
LEGITIMATE REASONS FOR THIS POLICY ARE TO COUNTER 
CLAIMS BY OTHER AGENTS THAT THEY HAVE BEEN DESIGNATED 
BY THE PRINCIPAL SUPPLIER. AND TO ASSURE ADEQUATE 
AFTER-SALES SERVICING. IT IS GENERALLY ASSUMED THAT 
IN SOME CASES. AT LEAST DURING PREVIOUS GOVERNMENTS, 
ANOTHER REASON FOR THIS REQUIREMENT HAS BEEN THAT A 
PURCHASING OFFICE OR OFFICIAL MAY PREFER TO DEAL THROUGH 
ONE PARTICULAR AGENT RATHER THAN ANOTHER IN EXPECTATION 
OF GREATER PERSONAL GAIN. 
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2. NOT ALL GOVERNMENT ENTITIES, HOWEVER, REQUIRE THAT 
THE AGENT BE IDENTIFIED, AND SOME ENTITIES MAY 
SOMETIMES DEAL THROUGH AGENTS AND SOMETIMES DIRECTLY 
WITH THE FOREIGN SUPPLIER OF GOODS OR SERVICES. 

FOREIGN CONSULTING AND ENGINEERING FIRMS, FOR EXAMPLE, 

FREQUENTLY DEAL DIRECTLY WITH THE GOVERNMENT PURCHASER 
OF ITS SERVICES WITH NO AGENCY INTERVENTION, EITHER IN 
BIDDING OR IN PERFORMANCE OF SERVICES. 

3. EMBASSY REPLYING TO STATE 255260 IN SEPTEL. 

WHITEHOUSE 
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